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PROCEEDI NGS

HEARI NGS EXAM NER ROSS: Good
afternoon. M nane is Anne Ross. |'m going
to be serving as hearings exam ner today for
the Cost of Gas hearing for New Hanpshire Gas
Conpany -- Corporation. Excuse ne.

W have a court reporter, so
this wll be recorded -- or reported --
excuse ne. And | will nmake a witten
recommendati on to the Conm ssion follow ng
t he hearing, and the Comm ssion will act on
it before your May 1lst effective date.

So, before we get started, are
t here any procedural issues that we need to
deal w th?

MS. PURCELL: No. | gave the
return of service to the clerk.

THE CLERK: You have a copy

t here.

HEARI NGS EXAM NER ROSS:  Yes, |
do.

You nay address ne as
"Attorney Ross,"” and we'll begin by taking

appearances. And then, as -- | don't know
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of any intervenors. |Is that correct? No
one's intervened in this?

M5. PURCELL: No.

HEARI NGS EXAM NER ROSS: And t he

only filing that | have a record of is the
Summer Cost of Gas filing itself, as well as
the affidavit. 1|s there anything el se?

M5. PURCELL: That's right. W
didn't have any updates this year.

HEARI NGS5 EXAM NER ROSS: No
updates. All right. Let's begin by taking
appear ances.

M5. PURCELL: Thank you. Good
afternoon. M nane is Meabh Purcell fromthe
law firm of Dewey & LeBoeuf in Boston,
representi ng New Hanpshire Gas Corporati on.

MR. SPEI DEL: Good afternoon.
My nane is Al exander Speidel, and I'm
representing Staff. And | have wth ne Bob
Watt of the Gas and Water D vision.

HEARI NGS EXAM NER ROSS: Thank
you. You'll have an opportunity for closing
statenents. The Conpany will go last on that.

And | see we have a w tness.
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M5. PURCELL: Yes, M. Mal oney.
HEARI NGS EXAM NER ROSS: W |
the court reporter swear the w tness in,
pl ease.
(VWHEREUPON, BRI AN R NMALONEY was dul y
sworn and cauti oned by the Court
Reporter.)
BRI AN R MALONEY, SWORN
DI RECT EXAM NATI ON

BY MS. PURCELL:

Q

Thank you. Good afternoon, M. Ml oney.
Coul d you pl ease state your full nane, your
position and your business address for the
record.

My nane is Brian Ml oney, |ead anal yst at
Rochester Gas & Electric Corporation in
Rochester, New York. RG&E provi des
affiliate services to New Hanpshire Gas
Cor por ati on.

Thank you. |'m show ng you a copy of a
filing under cover letter of Dewey &
LeBoeuf, dated March 19th. Could you
identify this docunment, please.

Yes. This is the New Hanpshire Gas filing
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for the cost of gas rate for the sumer
peri od May through Cctober, 2012.

Q Thank you. And since your initial filing,
have you made any revisions to the proposed

COG rate?

A No updates were required.

M5. PURCELL: Attorney Ross,
ask that this be marked as New Hanpshire
Exhi bit No. 1.
And | et ne suggest that we
mark the Affidavit of Publication as No. 2
for identification.
(NHGC 1, 2 marked for identification.)
M5. PURCELL: And Attorney Ross,
you don't need a copy; is that correct?
HEARI NGS5 EXAM NER ROSS: I have
one. Thank you.
BY M5. PURCELL:
Q Ckay. M. Ml oney, do you have any
corrections to nake to either the testinony

or the proposed COG filing?

A No.

Q And were the docunents that have been narked

coll ectively as New Hanpshire Gas Exhi bit
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No. 1 prepared by you or under your

di recti on and supervi si on?

Yes, they were.

And do you adopt your testinony as your

sworn testinony in this proceedi ng?

Yes.
And where -- just briefly, can you point to
us in the proposed -- in the filing in New

Hanmpshire Gas Exhibit 1 where we would find
t he Conpany's proposed COG r at es.

The proposed rate is 1.7884, and it can be
found on Schedul e B, Line 9.

Ckay. Thank you.

It can al so be seen on the Proposed Tariff
page.

And have you done any anal ysis of the inpact
of the proposed rate on a typical

residential gas custoner?

Yes. There's two schedul es, Schedules [|-1
and 1-2, that are bill inpact anal yses
conpared to the prior year. And in there,
there is a line that shows that the average
residential summer period bill will decrease

by 7.1 percent conpared to | ast year.
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Thank you.

M5. PURCELL: | have not hi ng
further at this tine. M. Mloney is
avai |l abl e for exam nation by Staff.

HEARI NGS EXAM NER ROSS: Thank
you.

MR. SPEI DEL: Thank you,
Attorney Purcell.

If I may introduce into the
record the Conpany's data responses, with a
cover letter dated April 16, 2011, as
Exhibit 3. | don't see any need to refer to
them specifically, but they provided useful
expl anations to certain technical concerns
that Staff had. And so | will provide that
to the clerk and to the heari ngs exam ner.

THE CLERK: Thank you.

HEARI NGS EXAM NER ROSS: Thank
you.

(NHGC 3 marked for identification.)
CROSS- EXAM NATI ON

BY MR SPEI DEL:

All right. M. Ml oney, are any of the gas

supplies in this off-peak cost of gas
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f orecast hedged, pre-purchased or otherw se
tied to a predeterm ned fixed price?

No, they are not.

Ckay. Would you happen to know if the Audit
Staff has conpleted its review of the cost
of gas reconciliation froml ast summer?

They have conpl eted the review.

Are you aware of any issues resulting from
the Audit Staff's review of the cost of gas
reconciliation from 20117

After sone clarifying communi cations with
Audit Staff, no exceptions were noted in the
audi t.

I s the Conpany antici pati ng any new | oad
growt h opportunities this year that woul d be
reflected in the upcomi ng wi nter cost of gas
f orecast ?

No, no specific known grow h opportunities
are known to us at present.

Does the Conpany attribute the slight
increase in its unaccounted-for | osses to
any particular operational issues during the
past year?

No, we would not say that had a significant
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i nfl uence on that percentage. It's nore of
a typical fluctuation that is seen in that
type of neasure on a year-to-year basis.

On Page 4, Line 13 of your testinony that is
presented within Exhibit 1, there's a
reference there to Schedule C, specifically
spot propane unit cost. The spot propane
unit cost purchase now i ncl udes a new cost
itemidentified as a supplier charge. Can
you explain what the supplier charge
represents and whether or not it is a new
char ge?

Yes. The supplier charge is an -- our
estimate of the mark-up enbedded by our
supplier for their supplied procurenent
services into the spot market price of our
propane. It is not a new charge; rather, it
is a new addition to this projection exhibit
that is an effort to nmake the projection of
our spot nmarket prices nore reflective of
what we ultimately will get charged by the
supplier for those spot purchases.

So it's a formof forecasting or

prediction --
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Yes.

-- in one way?

Enhancenent in the forecasting process.
Thank you. On Page 6, Line 12 of your
testi nony, you note that the estimated
prem um associ ated with pre-purchased
volunes is $.0772 per gallon. Can you
explain what this premumrepresents, and is
this charge simlar or in addition to the
supplier charge that is applied to spot
propane purchases?

This total premum-- I'"msorry. The
estimated premumthat is listed here is
our -- again, our estinate of the supplier

mar k- up enbedded in the total prem um

charged to us on our spot purchases -- |I'm
sorry -- on our pre-purchased vol unes.
Ckay. Dd --

Ch, and the second part of your question, is
it simlar to the spot nmarket prem unf? Yes,
it's very simlar to that, in that it covers
same types of services provided by that
supplier.

Hm hmm  Excellent. Wl I, thank you very

12
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much, M. Mal oney.

MR. SPEIDEL: Staff has no
further cross questions.

HEARI NGS5 EXAM NER ROSS: Does
t he Conpany have any redirect?

MS. PURCELL: No, | do not.
Thank you.

HEARI NGS EXAM NER ROSS: I n that
case, thank you for your testinony. You're
excused. Wuld the Staff |ike to nmake a
cl osi ng statenent?

MR. SPEIDEL: |ndeed it woul d.
Staff recommends approval of New Hanpshire Gas
Conpany's proposed 2012 summer period cost of
gas rate. The Conmi ssion Audit Staff reviewed
t he 2011 summer season reconciliation and
found the cost to be materially accurate. The
sal es forecast and supply planni ng appear to
be consistent with recent cost of gas
forecasts

Actual 2012 summer gas costs and revenues
w Il be reconciled prior to the 2013 cost of
gas, and any concerns that may arise will be

addressed in that proceeding. Thank you.
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14

HEARI NGS EXAM NER ROSS: Thank
you. The Conpany.

MS. PURCELL: Thank you. New
Hanpshire Gas Corporation respectfully
requests approval of the proposed summer 2012
COG rate of $1.7884 cents per therm by
May 1st, 2012.

And as al ways, the Conpany
appreci ates Staff's efforts in this
proceedi ng in conducting its review and
appreciates its support. Thank you.

HEARI NGS EXAM NER ROSS: Thank
you. | think that concludes our hearing.

This m ght be the qui ckest Cost of Gas hearing

on record.

MS. PURCELL: W pride ourselves
on that.

HEARI NGS EXAM NER ROCSS: I w
take all of this under advisenent and wll| be

issuing ny witten reconmendati on shortly.
Thank you all .

MS. PURCELL: Thank you very
nmuch.

(WHEREUPON t he hearing concluded at 2:14 p.m)
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CERTI FI CATE

|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that I amnot a
rel ati ve or enployee of any attorney or
counsel enployed in this case, nor am|l

financially interested in this action.

Susan J. Robi das, LCR/ RPR
Li censed Short hand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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